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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.
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Central Intelligence Agency
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Summary of Events
14 - 27 March 1958

The exploitation of opportunities to support the Sukarno govern-
ment in the current Indonesian crisis highlighted the economic activi-
ties of the Sino-Soviet Bloc in underdeveloped countries of the Free
World during the period 14 - 27 March 1958. By 27 March, 9 of 10
Soviet ships scheduled for delivery to Indonesia had arrived, with the
remaining ship expected soon. It is reported that Indonesia has pur-
chased aircraft from Czechoslovakia and that groups of Indonesian
pilots are in Egypt and in Czechoslovakia for training in the use of
Bloc military aircraft. It is also reported that a formal agreement
has been signed with Czechoslovakia for the supply of arms and ammu-
nition on lenient terms.

Other activities of the Sino-Soviet Bloc in Indonesia include the
extension of a Soviet credit of $2.5 million through Tekhnoeksport to
a private Indonesian firm for the erection of a glass factory; an un-
confirmed Polish and Soviet offer to the Indonesian Army Corps of
Engineers to supply roadbuilding equipment worth $15 million; a bid
by Communist China for the output of the North Sumatran oilfields
now operated by PERMINA, an Indonesian corporation; and the draft-
ing for formal submission to the Indonesian Parliament of a loan agree-
ment between Communist China and Indonesia.

Activities of the USSR in the Middle East and Africa during the
period include (1) the signing of an agreement with Iran for a joint
survey of the development potential of the Hari River on the north-
east border of Iran adjoining the USSR and Afghanistan and (2) an
agreement with Libya to permit imports from the USSR, thereby
opening the way for the first trade exchanges between the two coun-
tries. The USSR has also offered to build two hospitals in Libya
and to train Libyan nurses in the USSR.
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